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Market Analysis 09/26/07

Market averages tried to continue declining on Tuesday, but couldn’t stay down. The Dow and S&P declined below
Monday'’s lows at the open, but recovered from their losses right away and consolidated sideways near the open for
the rest of the day, closing slightly above the open , near their highs of the day and well off the lows with Hammer
patterns that made lower highs and lower lows on lower volume indicating a failed selloff attempt. Tuesday'’s failed
selloff attempt indicates the averages are still not ready to decline. 1 still expect the intermediate-term up-trends in
the Dow and S&P to continue higher until market action indicates otherwise.

NASDAQ opened below Monday’s low, then turned right back up and rallied for the rest of the day, closing well
above the open, on the high of the day and just shy of Monday’s high with a long, solid white candlestick and
declining volume. Tuesday’s price action indicates that NASDAQ remains strong and unable to sustain a decline
against the up-trend at this time. Therefore, | still expect the intermediate-term up-trend in NASDAQ to continue
higher until market action indicates otherwise.

The Transports declined below Monday'’s low at the open Tuesday, then rebounded for the rest of the day, closing
above the open and on its high of the day with a small white candlestick pattern that made a lower high and a lower
low. Tuesday’s price action in the Transports indicates a loss of downside momentum after the Transports made a
higher low. If they now turn back up towards the most recent high, they will still need to close well above 5,000 to
reverse the trend back up. Until then, | still expect the down-trend in the Transports to continue.

The TNX gapped down on Tuesday, then rebounded for the rest of the session, closing well above the open and on
the high of the day which only served to close most of the gap, and is not enough to indicate the down-trend in the
TNX is reversing back up. The Utilities initially rallied above Monday’s high, but couldn’t sustain the early gains and
turned back down to close well off the high and just below the open with a candlestick pattern indicating a potential
loss of upside momentum..

Conclusion: Market averages tried declining again on Tuesday, but could not stay down. The Dow and S&P
declined below Monday’s lows at the open, but turned right back up and consolidated near the open, closing just a
hair above the open with Hammer patterns that made lower highs and lower lows on declining volume which
indicates a failed selloff attempt. NASDAQ gapped-down and opened below Monday’s low, then recovered for the
rest of the day, closing well above the open, on its high of the day and just shy of Monday’s high with a solid white
candlestick and lower volume. Tuesday'’s price action indicates the averages are still not ready to decline.
Therefore, | still expect the intermediate-term up-trends in the averages to continue higher until market action
indicates otherwise.
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Intermediate-Term Trade - 09/26/07
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Action Alert — Buy Arthocare Corp. (NASDAQ: ARTC)

Buy ARTC @57.48 Stop 58.48 Limit GTC. The stock closed Tuesday at 56.94.

Risk Control

Once filled, immediately place an order to sell ARTC @52.87 Stop GTC.

10061 Riverside Dr., Suite 1000 E-Mail: support@hedged.com
Toluca Lake, CA. 91602 (323) 230-5294 / (775) 239-7651 Fax
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Intermediate-Term Positions

Symbol Open Entry Latest Stop Closed Exit Net Notes

Date Price Close Loss Date Price +/-%
UBB 12/21 63.00 73.90 76.75 03/28 76.50 +21.4%  Stopped Out
HANS 12/21 84.38 176.80 Sold! 05/18 189.71 +124.8% Closed Out
EAGL 12/22 36.87 35.28 35.64 01/03 35.62 -03.4% Stopped Out
GYMB 01/25 24.42 21.80 22.68 02/02 22.68 -07.1% Stopped Out
ITG 02/13 45.20 48.20 Sold 05/18 51.00 +12.8%  Closed Out
EXP 05/02 68.50 69.65 64.20 05/03 64.20 -06.3% Stopped Out
RSH 04/30 28.99 33.04 Sold 07/11 32.98 +13.7%  Closed Out
GRA 05/03 28.54 26.61 25.88 05/15 25.88 -09.3% Stopped Out
RRI 05/03 23.39 24.10 23.60 08/16 23.60 +01.0%  Stopped Out
ELON 05/04 13.38 15.63 Sold 07/02 15.63 +16.8%  Closed Out
LNET 05/18 34.21 31.74 31.86 06/07 31.86 -06.9% Stopped Out
MFW 05/21 59.99 57.62 56.86 07/30 56.30 -06.2% Stopped Out
NTGR 05/21 35.25 37.13 Sold 07/03 36.86 +04.5%  Closed Out
TBSI 06/14 22.49 31.02 Sold 07/11 29.98 +33.5%  Closed Out
JCG 07/03 54.95 52.37 51.18 07/11 51.18 -06.8% Stopped Out
BRS 07/03 50.83 50.54 49.40 07/26 49.40 -02.8% Stopped Out
GTI 07/31 16.35 14.95 15.18 08/08 15.18 -07.2% Stopped Out
CHRD 08/02 15.86 13.88 14.00 08/08 14.00 -11.8% Stopped Out
WRNC 08/02 38.29 33.33 34.98 08/09 34.98 -08.6% Stopped Out
CPHD 08/03 15.41 21.25 14.22
APOL 08/07 61.52 58.25 57.38 08/09 57.38 -06.7% Stopped Out
OVTI 09/18 20.42 22.60 18.98
DRYS 09/19 75.02 87.60 66.51

Note: Stops listed in red are stops that were changed today.

Intermediate-Term Position Updates

10061 Riverside Dr., Suite 1000 E-Mail: tonygolan@stockprofit.com

Toluca Lake, CA. 91602 (323) 230-5294 / (818) 333-5151 Fax
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Long Swing Trades

Symbol Buy-Price

Sell-Stop RSD

OMTR Buy OMTR @29.02 Stop 30.02 Limit Day

Sell OMTR @27.48 Stop GTC 41

Ol Buy Ol @40.42 Stop 41.42 Limit Day Sell Ol @39.25 Stop GTC 29
Current Long Swing Positions
Symbol Open Entry Latest Stop Closed Exit Net
Date Price Close Loss Date Price +/-%
FEIC 05/02 37.24 38.09 37.42 05/04/07 37.42 +00.5%
ONNN 05/04 11.13 11.23 10.96 05/08/07 10.85 -02.5%
SYNL 05/08 40.80 40.54 38.47 05/10/07 38.47 -05.7%
TLEO 05/17 18.03 19.11 19.68 05/23/07 19.68 +09.1%
PCU 05/21 86.01 84.72 85.06 05/24/07 85.06 -01.1%
AMSC 05/29 17.46 17.04 17.17 06/01/07 17.17 -01.6%
DISCA 06/01 23.47 23.10 23.39 06/07/07 23.39 -00.3%
CTV 06/25 56.02 55.54 53.66 06/27/07 53.66 -04.2%
MTL 07/23 44.10 43.36 43.67 07/24/07 43.67 -01.0%
PCLN 09/12 81.92 89.87 86.06 09/20/07 86.06 +05.0%
BIIB 09/13 65.46 65.42 63.46 09/14/07 63.46 -03.0%
JNPR 09/18 35.51 35.91 35.80 09/24/07 35.80 +00.8%
SID 09/18 59.97 67.31 64.60
Sl 09/18 67.92 72.34 71.95 09/25/07 71.59 +05.4%
OlIM 09/21 15.20 15.27 15.08 09/24/07 15.08 -00.8%
LIFC 09/25 37.61 37.28 36.83

Note: Stops listed in red are stops that were changed today.

The stops listed above are for Swing Trades. (Swing trade stops start 3 cents under yesterday'’s low, then, at the
end of every trading day in which the stock closes above the open and makes a higher high and a higher low than
the previous day, move up the stop to 3 cents under that day’s low only after the market has closed).

10061 Riverside Dr., Suite 1000
Toluca Lake, CA. 91602

E-Mail: tonygolan@stockprofit.com
(323) 230-5294 / (818) 333-5151 Fax
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Long Daytrades

Symbol Buy Sell- RSD Timeframe
Price Stop
NVT 78.02 * 75 Day only
SFLY 32.41 * 59 Day only
SYNA 48.50 * 44  Day only
FMCN 58.50 * 37 Day only
AAPL 153.24 * 36 Day only
FLR 142.77 * 36 Day only
MON 81.99 * 29 Day only
PAS 32.24 * 28 Day only
ARJ 46.22 * 27 Day only

Trailing Buy-Stops/Breakouts/Continuations

Symbol Buy Sell- RSD Timeframe
Price Stop

CAM 92.72 * 32  Day only

DISCA 27.54 * 27 Day only

VCP 27.56 * 26 Day only

Note: Do not place any daytrades in the first 30 minutes. Place buy-stop orders after 10am EST on those stocks
that didn’t trigger in the first 30 minutes. Immediately upon entry, place a protective sell-stop .03 below what is the
low of the day at the time your order triggers. Then, move up the stop whenever the stock makes a higher low and
turns back up on the 5-minute chart.

Disclaimer: All statements and expressions are the sole opinions of the editors and are subject to change without notice and are for general information
only. A profile, description, or other mention of a company is neither an offer nor solicitation to buy or sell any securities mentioned. While we believe all
sources of information to be factual and reliable, in no way do we represent or guarantee the accuracy thereof, nor the statements made herein. In no event
shall StockProfit and/or its publisher, Stock Services, LLC. or any of its employees or affiliates, be liable for any direct, incidental, consequential, indirect
or punitive damages whatsoever arising out of the use of the Information, or for any errors or omissions in the content thereof, including, but not limited to,
from any investment loss, damage or expense incurred by any investor resulting from the Information, or from the purchase or sale of any profiled
company or any company which we make commentary. We recommend using good-'till-cancelled stop orders to minimize losses in the event of an
adverse price movement. Stock Services,LLC does not guarantee the accuracy or completeness of this report, nor does Stock Services, LLC assume any
liability for any loss that may result from reliance by any person upon any such information or opinions. We have not been compensated by company(ies)
mentioned above in any way. We do not hold any positions whatsoever in the above mentioned company(ies). StockProfit Momentum Stock Trader.
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